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�����7KH�&RPPLVVLRQ�QRWHV�WKDW�LW�LV�QRW�FRQWHVWHG�WKDW�WKH�DSSOLFDQW�DV�D�\RXQJ�PDQ�RI����\HDUV�RI�DJH�ZKR�ZLVKHG�WR�HQWHU�LQWR�DQG�PDLQWDLQVH[XDO�UHODWLRQV�ZLWK�D�PDOH�IULHQG�RI�WKH�VDPH�DJH��ZDV�LQ�D�UHOHYDQWO\�VLPLODU�VLWXDWLRQ��WR�D�\RXQJ�PDQ�RI�WKH�VDPH�DJH�ZKRZLVKHG�WR�HQWHU�LQWR�DQG�PDLQWDLQ�VH[XDO�UHODWLRQV�ZLWK�D�IHPDOH�IULHQGRI�WKH�VDPH�DJH�
�����7KH�&RPPLVVLRQ�PXVW�DFFRUGLQJO\�QH[W�GHWHUPLQH�ZKHWKHU�WKHGLIIHUHQFH�LQ�WUHDWPHQW�RI�WKHVH�FDWHJRULHV�SXUVXHG�D�OHJLWLPDWH�DLP�
�����7KH�&RPPLVVLRQ�DFFHSWV��DV�GRHV�WKH�DSSOLFDQW��WKDW�WKH�DLP�RISURWHFWLQJ�PRUDOV�DQG�WKH�ULJKWV�RI�RWKHUV�LV�OHJLWLPDWH���7KH&RPPLVVLRQ�DOVR�DFFHSWV�WKDW�OHJDO�PHDVXUHV�ZKLFK�SUHVFULEH�DJH�OLPLWVIRU�SDUWLFXODU�W\SHV�RI�VH[XDO�EHKDYLRXU�DUH��LQ�SULQFLSOH��DOHJLWLPDWH�ZD\�RI�SXUVXLQJ�WKDW�DLP���:KHWKHU��LQ�WKH�VSHFLILF�FDVH�WKH�DLP�RI�SURWHFWLRQ�RI�PRUDOV�FDQ�EH�VXIILFLHQW�WR�MXVWLI\�GLIIHULQJDJHV�LV�D�PDWWHU�ZKLFK�WKH�&RPPLVVLRQ�ZLOO�FRQVLGHU�LQ�FRQQHFWLRQ�ZLWKWKH�SURSRUWLRQDOLW\�RI�WKH�PHDQV�DQG�WKH�DLP�
�����7KH�WKLUG�TXHVWLRQ�IRU�WKH�&RPPLVVLRQ�LV�ZKHWKHU�WKHUH�ZDV�DUHDVRQDEOH�UHODWLRQVKLS�RI�SURSRUWLRQDOLW\�EHWZHHQ�WKH�PHDQV�HPSOR\HGDQG�WKH�DLP�VRXJKW�WR�EH�UHDOLVHG��DQG�LW�LV�LQ�WKLV�FRQQHFWLRQ�WKDWWKH�&RPPLVVLRQ�PXVW�EHDU�LQ�PLQG�WKH�PDUJLQ�RI�DSSUHFLDWLRQ�ZKLFK�WKHUHVSRQGHQW�HQMR\V�LQ�DVVHVVLQJ�ZKHWKHU�DQG�WR�ZKDW�H[WHQW�GLIIHUHQFHV



MXVWLI\�D�GLIIHUHQW�WUHDWPHQW�
�����7KH�*RYHUQPHQW�DUJXH�WKDW�LW�LV�ZHOO�HVWDEOLVKHG�WKDW�&RQWUDFWLQJ6WDWHV�HQMR\�D�YHU\�EURDG�PDUJLQ�RI�DSSUHFLDWLRQ�FRQFHUQLQJ�WKHDVVHVVPHQW�RI�WKH�PHDVXUHV�DSSURSULDWH�LQ�UHODWLRQ�WR�PDWWHUVDVVRFLDWHG�ZLWK�TXHVWLRQV�RI�PRUDOLW\���,W�LV�WUXH�WKDW��LQ�WKH�FRQWH[WRI�PHDVXUHV�GHVLJQHG�WR�SURWHFW�WKH�PRUDO�LQWHUHVWV�DQG�ZHOIDUH�RI�WKHVRFLHW\��WKH�&RXUW�KDV�KHOG�WKDW�6WDWH�DXWKRULWLHV�DUH�LQ�SULQFLSOH�LQD�EHWWHU�SRVLWLRQ�WKDQ�WKH�LQWHUQDWLRQDO�MXGJH�WR�JLYH�DQ�RSLQLRQ�RQWKH�H[DFW�FRQWHQW�RI�WKRVH�UHTXLUHPHQWV���,W�LV�WUXH�WRR�WKDW��DV�QRWHGDERYH��WKH�&RXUW��LQ�WKH�FRQWH[W�RI�$UWLFOH����$UW�����RI�WKH&RQYHQWLRQ��KDV�DFNQRZOHGJHG�WKH�OHJLWLPDWH�QHFHVVLW\�LQ�D�GHPRFUDWLFVRFLHW\�IRU�VRPH�GHJUHH�RI�FRQWURO�RYHU�KRPRVH[XDO�FRQGXFW��QRWDEO\�LQRUGHU�WR�SURYLGH�VDIHJXDUGV�DJDLQVW�WKH�H[SORLWDWLRQ�RI�WKRVH�ZKR�DUHVSHFLDOO\�YXOQHUDEOH�E\�UHDVRQ��IRU�H[DPSOH��RI�WKHLU�\RXWK��DERYH�PHQWLRQHG�'XGJHRQ�MXGJPHQW��S������SDUD��������2Q�WKH�RWKHUKDQG��WKH�&RXUW�KDV�XQGHUOLQHG�WKDW�LQ�DUHDV�LQYROYLQJ�LQWLPDWH�DVSHFWVRI�SULYDWH�OLIH��WKHUH�PXVW�H[LVW�SDUWLFXODUO\�VHULRXV�UHDVRQV�EHIRUHLQWHUIHUHQFHV�RQ�WKH�SDUW�RI�SXEOLF�DXWKRULWLHV�FDQ�EH�OHJLWLPDWH�IRUWKH�SXUSRVHV�RI�$UWLFOH���SDUD�����$UW��������DERYH�PHQWLRQHG�'XGJHRQMXGJPHQW��S������SDUD������FRQILUPHG�DV�UHFHQWO\�DV������LQ�WKHDERYH�PHQWLRQHG�0RGLQRV�MXGJPHQW��S������SDUD��������0RUHRYHU��LQPDWWHUV�FRQFHUQLQJ�DOOHJHG�GLVFULPLQDWLRQ�RQ�JURXQGV�RI�VH[��YHU\ZHLJKW\�UHDVRQV�ZRXOG�KDYH�WR�EH�SXW�IRUZDUG�EHIRUH�WKH�&RQYHQWLRQRUJDQV�FRXOG�UHJDUG�D�GLIIHUHQFH�RI�WUHDWPHQW�EDVHG�H[FOXVLYHO\�RQ�WKHJURXQG�RI�VH[�DV�FRPSDWLEOH�ZLWK�WKH�&RQYHQWLRQ��VHH�(XU��&RXUW�+5�.DUOKHLQ]�6FKPLGW�Y��*HUPDQ\�MXGJPHQW�RI����-XO\�������6HULHV�$QR������%��S������SDUD������
�����7KH�&RPPLVVLRQ�LV�RI�WKH�RSLQLRQ�WKDW��UHJDUGOHVV�RI�ZKHWKHU�WKHGLIIHUHQFH�LQ�WUHDWPHQW�RI�KHWHURVH[XDOV�DQG�KRPRVH[XDOV�LV�EDVHG�RQ�VH[��RU��RWKHU�VWDWXV���JLYHQ�WKDW�LW�LPSLQJHV�RQ�D�PRVW�LQWLPDWHDVSHFW�RI�DIIHFWHG�LQGLYLGXDOV
�SULYDWH�OLYHV��WKH�PDUJLQ�RIDSSUHFLDWLRQ�PXVW�EH�UHODWLYHO\�QDUURZ�
�����7KH�*RYHUQPHQW�GUDZ�DWWHQWLRQ�WR�WKH�FRQVLVWHQW�VHULHV�RIGHFLVLRQV�E\�WKH�&RPPLVVLRQ�UHFRJQLVLQJ�WKDW�WKH�FULWHULRQ�RI�VRFLDOSURWHFWLRQ�MXVWLILHV�QRW�RQO\�WKH�LPSRVLWLRQ�RI�UHVWULFWLRQV�RQ�PDOHKRPRVH[XDO�DFWLYLW\�EXW�WKH�VHWWLQJ�RI�D�KLJKHU�PLQLPXP�DJH�WKDQ�LQ�WKHFDVH�RI�KHWHURVH[XDOV���,Q�SDUWLFXODU��LQ�;�Y�WKH�8QLWHG�.LQJGRP�1R����������UHIHUUHG�WR�DERYH��WKH�&RPPLVVLRQ�IRXQG�WKDW�DQ�REMHFWLYHDQG�UHDVRQDEOH�MXVWLILFDWLRQ�H[LVWHG�IRU�WKH�GLIIHUHQW�DJHV�RI�FRQVHQW�WKHUH�EHLQJ�D�UHDOLVWLF�EDVLV�IRU�WKH�*RYHUQPHQW
V�RSLQLRQ�WKDW��JLYHQWKH�FRQWURYHUVLDO�DQG�VHQVLWLYH�QDWXUH�RI�WKH�TXHVWLRQ�LQYROYHG��\RXQJPHQ�LQ�WKH�������EUDFNHW�ZKR�ZHUH�LQYROYHG�LQ�KRPRVH[XDO�UHODWLRQVKLSVZRXOG�EH�VXEMHFW�WR�VXEVWDQWLDO�VRFLDO�SUHVVXUHV�ZKLFK�FRXOG�EH�KDUPIXOWR�WKHLU�SV\FKRORJLFDO�GHYHORSPHQW���5HOLDQFH�LV�IXUWKHU�SODFHG�RQ�WKHFRQFOXVLRQ�RI�WKH�PDMRULW\�RI�WKH�3ROLF\�$GYLVRU\�&RPPLWWHH�ZKLFK�ZKLOH�UHFRPPHQGLQJ�WKH�UHGXFWLRQ�RI�WKH�DJH�RI�FRQVHQW�WR�����ZDV�QRWSUHSDUHG�WR�DFFHSW�WKH�UHGXFWLRQ�RI�WKH�DJH�WR������WKH�PDMRULW\�RI�WKH&RPPLWWHH�H[SUHVVHG�WKH�YLHZ�WKDW�VXFK�UHGXFWLRQ�FRXOG�RQO\�EHMXVWLILHG�LI�WKHUH�ZDV�VWURQJHU�HYLGHQFH�WKDQ�WKHQ�H[LVWHG�WR�WKHHIIHFW�WKDW�WKH�UHGXFWLRQ�ZRXOG�QRW�KDYH�KDUPIXO�FRQVHTXHQFHV�IRU���DQG��� \HDU�ROGV�DQG�VWDWHG�WKDW�WKH\�ZHUH�VWURQJO\�LQIOXHQFHG�E\�WKHODFN�RI�XQDQLPLW\�LQ�WKH�PHGLFDO�HYLGHQFH�RQ�WKH�VXEMHFW�
�����7KH�&RPPLVVLRQ��KRZHYHU��REVHUYHV�WKDW�LWV�5HSRUW�LQ�;��Y��WKH



8QLWHG�.LQJGRP�LV�QRZ�QHDUO\����\HDUV�ROG���:KLOH�LW�LV�WUXH�WKDW�WKHYLHZV�H[SUHVVHG�LQ�WKDW�5HSRUW�KDYH�EHHQ�VXEVHTXHQWO\�UHSHDWHG��LW�LVDOVR�WUXH�WKDW�PDMRU�FKDQJHV�KDYH�LQ�WKH�PHDQWLPH�RFFXUUHG�LQSURIHVVLRQDO�RSLQLRQV���SDUWLFXODUO\�WKRVH�RI�WKH�PHGLFDO�SURIHVVLRQ��RQ�WKH�VXEMHFW�RI�WKH�QHHG�IRU�WKH�SURWHFWLRQ�RI�\RXQJ�PDOHKRPRVH[XDOV�DQG�RQ WKH�GHVLUDELOLW\�RI�LQWURGXFLQJ�DQ�HTXDO�DJH�RIFRQVHQW���,Q�WKH�ILUVW�SODFH��LW�LV�QRWHG�WKDW�HYHQ�E\������WKH�3ROLF\$GYLVRU\�&RPPLWWHH�ZDV�XQDQLPRXV�LQ�LWV�YLHZ�WKDW�WKH�VH[XDO�SDWWHUQRI�WKH�RYHUZKHOPLQJ�PDMRULW\�RI�\RXQJ�PHQ�ZDV�IL[HG�E\�WKH�DJH�RI���DQG�WKDW�D�PLQLPXP�DJH�LQ�H[FHVV�RI����FRXOG�QR�ORQJHU�EH�VXSSRUWHG�6LQFH������WKHUH�KDYH�EHHQ�IXUWKHU�LPSRUWDQW�GHYHORSPHQWV�LQSURIHVVLRQDO�RSLQLRQ���,Q�SDUWLFXODU��DV�QRWHG�DERYH��WKH�&RXQFLO�RIWKH�%ULWLVK�0HGLFDO�$VVRFLDWLRQ��%0$���ZKLFK�LQ������JDYH�HYLGHQFH�WRWKH�3ROLF\�$GYLVRU\�&RPPLWWHH�WKDW�ER\V�DQG�JLUOV�RI�WKH�VDPH�DJH�GLGQRW�SRVVHVV�WKH�VDPH�GHJUHH�RI�HPRWLRQDO�DQG�SV\FKRORJLFDO�PDWXULW\�REVHUYHG�LQ������WKDW�PRVW�UHVHDUFKHUV�QRZ�EHOLHYHG�WKDW�VH[XDORULHQWDWLRQ�ZDV�XVXDOO\�HVWDEOLVKHG�EHIRUH�WKH�DJH�RI�SXEHUW\�LQ�ERWKER\V�DQG�JLUOV�DQG�UHIHUUHG�WR�HYLGHQFH�WKDW�UHGXFLQJ�WKH�DJH�RIFRQVHQW�ZRXOG�EH�XQOLNHO\�WR�DIIHFW�WKH�PDMRULW\�RI�PHQ�HQJDJLQJ�LQKRPRVH[XDO�DFWLYLW\��HLWKHU�LQ�JHQHUDO�RU�ZLWKLQ�VSHFLILF�DJH�JURXSV�7KH�%0$�&RXQFLO�FRQFOXGHG�LQ�LWV�5HSRUW�WKDW�WKH�DJH�RI�FRQVHQW�IRUKRPRVH[XDO�PHQ�VKRXOG�EH�VHW�DW����VLQFH�WKH�WKHQ�H[LVWLQJ�ODZ�PLJKWLQKLELW�HIIRUWV�WR�LPSURYH�WKH�VH[XDO�KHDOWK�RI�\RXQJ�KRPRVH[XDO�DQGELVH[XDO�PHQ���$Q�HTXDO�DJH�RI�FRQVHQW�ZDV�DOVR�VXSSRUWHG�E\�WKH�5R\DO&ROOHJH�RI�3V\FKLDWULVWV��WKH�+HDOWK�(GXFDWLRQ�$XWKRULW\�DQG�WKH1DWLRQDO�$VVRFLDWLRQ�RI�3UREDWLRQ�2IILFHUV�DV�ZHOO�DV�E\�RWKHU�ERGLHVDQG�RUJDQLVDWLRQV�FRQFHUQHG�ZLWK�KHDOWK�DQG�VRFLDO�ZHOIDUH���,W�LVIXUWKHU�QRWHG�WKDW�HTXDOLW\�RI�WUHDWPHQW�LQ�UHVSHFW�RI�WKH�DJH�RIFRQVHQW�LV�QRZ�UHFRJQLVHG�E\�WKH�JUHDW�PDMRULW\�RI�0HPEHU�6WDWHV�RI�WKH&RXQFLO�RI�(XURSH�
�����7KH�&RPPLVVLRQ��DFFRUGLQJO\��FRQVLGHUV�LW�RSSRUWXQH�WR�UHFRQVLGHULWV�HDUOLHU�FDVH�ODZ�LQ�WKH�OLJKW�RI�WKHVH�PRGHUQ�GHYHORSPHQWV�DQG�PRUH�HVSHFLDOO\��LQ�WKH�OLJKW�RI�WKH�ZHLJKW�RI�FXUUHQW�PHGLFDO�RSLQLRQWKDW�WR�UHGXFH�WKH�DJH�RI�FRQVHQW�WR����PLJKW�KDYH�SRVLWLYHO\EHQHILFLDO�HIIHFWV�RQ�WKH�VH[XDO�KHDOWK�RI�\RXQJ�KRPRVH[XDO�PHQ�ZLWKRXWDQ\�FRUUHVSRQGLQJ�KDUPIXO�FRQVHTXHQFHV�
�����,Q�FRQWHQGLQJ�WKDW�WKHUH�UHPDLQV�D�UHDVRQDEOH�DQG�REMHFWLYHMXVWLILFDWLRQ�IRU�PDLQWDLQLQJ�GLIIHUHQW�DJHV�RI�FRQVHQW�IRU�KRPRVH[XDOPDOHV�DQG�IRU�KHWHURVH[XDOV��WKH�*RYHUQPHQW�SODFH�FRQVLGHUDEOH�UHOLDQFHRQ�WKH�IDFW�WKDW�WKH�LVVXH�ZDV�UHFHQWO\�DQG�IXOO\�GHEDWHG�E\�DGHPRFUDWLFDOO\�HOHFWHG�3DUOLDPHQW�ZKLFK��RQ�D IUHH�YRWH��GHFLGHG�WRUHGXFH�WKH�PLQLPXP�DJH�RI�FRQVHQW�WR�KRPRVH[XDO�DFWV�WR����EXW�UHMHFWHGD�SURSRVDO�WR�DVVLPLODWH�WKH�DJH�RI�FRQVHQW�WR�WKDW�IRU�KHWHURVH[XDOV�
�����7KH�&RPPLVVLRQ�DJUHHV�ZLWK�WKH�*RYHUQPHQW�WKDW�VRPH�ZHLJKW�VKRXOGEH�DWWDFKHG�WR�WKH�IDFW�WKDW�WKH�LVVXH�KDV�EHHQ�UHFHQWO\�FRQVLGHUHG�E\WKH�OHJLVODWXUH�DQG�WKDW�WKH�UHGXFWLRQ�RI�WKH�PLQLPXP�DJH�WR����ZDVUHMHFWHG��1HYHUWKHOHVV��WKLV�IDFWRU�FDQQRW�RI�LWVHOI�EH�GHFLVLYH���2IPRUH�LPSRUWDQFH�LV�WKH�VXIILFLHQF\�RI�WKH�UHDVRQV�DGYDQFHG�WR�MXVWLI\PDLQWDLQLQJ�D�GLIIHUHQW�DJH�RI�FRQVHQW�
�����7ZR�VXFK�SULQFLSDO�DUJXPHQWV�HPHUJH�IURP�WKH�VSHHFKHV�LQ3DUOLDPHQW�DQG�DUH�DGRSWHG�DQG�UHSHDWHG�LQ�WKH�*RYHUQPHQW
VVXEPLVVLRQV���,Q�WKH�ILUVW�SODFH�LW�LV�DUJXHG�WKDW�FHUWDLQ�\RXQJ�PHQEHWZHHQ�WKH�DJHV�RI����DQG����GR�QRW�KDYH�D�VHWWOHG�VH[XDO�RULHQWDWLRQ



DQG�WKDW�WKH�DLP�RI�WKH�ODZ�LV�WR�SURWHFW�VXFK�YXOQHUDEOH�\RXQJ�PHQIURP�DFWLYLWLHV�ZKLFK�ZLOO�UHVXOW�LQ�FRQVLGHUDEOH�VRFLDO�SUHVVXUHV�DQGLVRODWLRQ�ZKLFK�WKHLU�ODFN�RI�PDWXULW\�PLJKW�FDXVH�WKHP�ODWHU�WRUHSHQW���LW�LV�FODLPHG�WKDW�WKH�SRVVLELOLW\�RI�FULPLQDO�VDQFWLRQVDJDLQVW�SHUVRQV�DJHG����RU����LV�OLNHO\�WR�KDYH�D�GHWHUUHQW�HIIHFW�DQGJLYH�WKH�LQGLYLGXDO�WLPH�WR�PDNH�XS�KLV�PLQG���6HFRQGO\��LW�LV�DUJXHGWKDW�VRFLHW\�LV�HQWLWOHG�WR�LQGLFDWH�LWV�GLVDSSURYDO�RI�KRPRVH[XDOFRQGXFW�DQG�LWV�SUHIHUHQFH�WKDW�FKLOGUHQ�IROORZ�D�KHWHURVH[XDO�ZD\�RIOLIH�
�����7KH�&RPPLVVLRQ�GRHV�QRW�FRQVLGHU�WKDW�HLWKHU�DUJXPHQW�RIIHUV�DUHDVRQDEOH�DQG�REMHFWLYH�MXVWLILFDWLRQ�IRU�PDLQWDLQLQJ�D�GLIIHUHQW�DJHRI�FRQVHQW�IRU�KRPRVH[XDO�DQG�KHWHURVH[XDO�DFWV�RU�WKDW�PDLQWDLQLQJVXFK�D�GLIIHUHQWLDO�DJH�LV�SURSRUWLRQDWH�WR�DQ\�OHJLWLPDWH�DLP�VHUYHGWKHUHE\���$V�WR�WKH�IRUPHU�DUJXPHQW��DV�ZDV�FRQFHGHG�LQ�WKH3DUOLDPHQWDU\�GHEDWHV��FXUUHQW�PHGLFDO�RSLQLRQ�LV�WR�WKH�HIIHFW�WKDWVH[XDO�RULHQWDWLRQ�LV�IL[HG�LQ�ERWK�VH[HV�E\�WKH�DJH�RI����DQG�WKDW�PHQDJHG�������DUH�QRW�LQ�QHHG�RI�VSHFLDO�SURWHFWLRQ�EHFDXVH�RI�WKH�ULVNRI�WKHLU�EHLQJ��UHFUXLWHG��LQWR�KRPRVH[XDOLW\��0RUHRYHU��DV�QRWHG�E\WKH�%0$��WKH�ULVN�SRVHG�E\�SUHGDWRU\�ROGHU�PHQ�ZRXOG�DSSHDU�WR�EH�DVVHULRXV�ZKHWKHU�WKH�YLFWLP�LV�D�PDQ�RU�ZRPDQ�DQG�GRHV�QRW�MXVWLI\�DGLIIHUHQWLDO�DJH�RI�FRQVHQW���(YHQ�LI��DV�FODLPHG�LQ�WKH�3DUOLDPHQWDU\GHEDWH��WKHUH�PD\�EH�FHUWDLQ�\RXQJ�PHQ�IRU�ZKRP�KRPRVH[XDO�H[SHULHQFHDIWHU�WKH�DJH�RI����ZLOO�KDYH�LQIOXHQWLDO�DQG�SRWHQWLDOO\�GLVWXUELQJHIIHFWV�DQG�ZKR�PD\�UHTXLUH�SURWHFWLRQ��WKH�&RPPLVVLRQ�LV�XQDEOH�WRDFFHSW�WKDW�LW�LV�D�SURSRUWLRQDWH�UHVSRQVH�WR�WKH�QHHG�IRU�SURWHFWLRQWR�H[SRVH�WR�FULPLQDO�VDQFWLRQV�QRW�RQO\�WKH�ROGHU�PDQ�ZKR�HQJDJHV�LQKRPRVH[XDO�DFWV�ZLWK�D�SHUVRQ�XQGHU�WKH�DJH�RI����EXW�WKH�\RXQJ�PDQKLPVHOI�ZKR�LV�FODLPHG�WR�EH�LQ�QHHG�RI�VXFK�SURWHFWLRQ�
�����$V�WR�WKH�VHFRQG�JURXQG�UHOLHG�RQ���VRFLHW\
V�FODLPHG�HQWLWOHPHQWWR�LQGLFDWH�GLVDSSURYDO�RI�KRPRVH[XDO�FRQGXFW�DQG�LWV�SUHIHUHQFH�IRUD�KHWHURVH[XDO�OLIHVW\OH���WKH�&RPPLVVLRQ�FDQQRW�DFFHSW�WKDW�WKLV�FRXOGLQ�DQ\�HYHQW�FRQVWLWXWH�DQ�REMHFWLYH�RU�UHDVRQDEOH�MXVWLILFDWLRQ�IRULQHTXDOLW\�RI�WUHDWPHQW�XQGHU�WKH�FULPLQDO�ODZ���$V�WKH�&RXUW�REVHUYHGLQ�LWV�'XGJHRQ�MXGJPHQW�LQ�WKH�FRQWH[W�RI�$UWLFOH����$UW�����RI�WKH&RQYHQWLRQ�

�
'HFULPLQDOLVDWLRQ
�GRHV�QRW�LPSO\�DSSURYDO��DQG�D�IHDU�WKDWVRPH�VHFWRUV�RI�WKH�SRSXODWLRQ�PLJKW�GUDZ�PLVJXLGHG�FRQFOXVLRQVLQ�WKLV�UHVSHFW�IURP�UHIRUP�RI�WKH�OHJLVODWLRQ�GRHV�QRW�DIIRUGD�JRRG�JURXQG�IRU�PDLQWDLQLQJ�LW�LQ�IRUFH�ZLWK�DOO�LWVXQMXVWLILDEOH�IHDWXUHV��
�DERYH�PHQWLRQHG�'XGJHRQ�MXGJPHQW��S������SDUD�����

�����&RQVHTXHQWO\��WKH�&RPPLVVLRQ�ILQGV�WKDW�QR�REMHFWLYH�DQGUHDVRQDEOH�MXVWLILFDWLRQ�H[LVWV�IRU�WKH�PDLQWHQDQFH�RI�D�KLJKHU�PLQLPXPDJH�RI�FRQVHQW�WR�PDOH�KRPRVH[XDO��WKDQ�WR�KHWHURVH[XDO��DFWV�DQG�WKDWWKH�DSSOLFDWLRQ�GLVFORVHV�GLVFULPLQDWRU\�WUHDWPHQW�LQ�WKH�H[HUFLVH�RIWKH�DSSOLFDQW
V�ULJKW�WR�UHVSHFW�IRU�SULYDWH�OLIH�XQGHU�$UWLFOH���$UW�����RI�WKH�&RQYHQWLRQ�
&21&/86,21

�����7KH�&RPPLVVLRQ�FRQFOXGHV��E\�IRXUWHHQ�YRWHV�WR�IRXU��WKDW�LQ�WKHSUHVHQW�FDVH�WKHUH�KDV�EHHQ�D�YLRODWLRQ�RI�$UWLFOH���RI�WKH�&RQYHQWLRQ�



WDNHQ�LQ�FRQMXQFWLRQ�ZLWK�$UWLFOH�����$UW��������RI�WKH�&RQYHQWLRQ�
+�&��.5h*(5����� 6��75(&+6(/6HFUHWDU\��� 3UHVLGHQWWR�WKH�&RPPLVVLRQ���������� RI�WKH�&RPPLVVLRQ

�2U��)UHQFK�
&21&855,1*�23,1,21�2)�0U��,��&$%5$/�%$55(72-2,1('�%<�0U��,��&21)257,

-
DL�YRWp��DYHF�OD�PDMRULWp��SRXU�OD�YLRODWLRQ�GH�O
DUWLFOH��FRPELQp�DYHF�O
DUWLFOH����GH�OD�&RQYHQWLRQ�
7RXWHIRLV��DX�UDLVRQQHPHQW�GH�OD�PDMRULWp��M
DMRXWHUDL�TX
LOH[LVWH�pJDOHPHQW�XQH�GLVFULPLQDWLRQ�SDU�UDSSRUW�DX[�UHODWLRQVKRPRVH[XHOOHV�GHV�ILOOHV�kJpHV�GH�VHL]H�DQV��SDU������
&RPPH�FHOD�HVW�LQGLTXp�j�MXVWH�WLWUH�DX�SDUDJUDSKH����O
RULHQWDWLRQ�VH[XHOOH�GHV�JDUoRQV�HW�GHV�ILOOHV�HVW�DXMRXUG
KXL�IL[pHj�VHL]H�DQV��HW�MH�Q
DUULYH�SDV�j�FRPSUHQGUH�OH�WUDLWHPHQW�GLIIpUHQWTXL�HVW�DFFRUGp�DX�5R\DXPH�8QL�DX[�UHODWLRQV�KRPRVH[XHOOHV�PDVFXOLQHVRX�IpPLQLQHV��HQWUH�JDUoRQV�RX�HQWUH�ILOOHV��

�2U��(QJOLVK�
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:H�UHJUHW�WKDW�ZH�FDQQRW�FRQFXU�ZLWK�WKH�PDMRULW\
V�YLHZ�WKDW�E\PDLQWDLQLQJ�D�GLIIHUHQW�PLQLPXP�DJH�IRU�ODZIXO�SULYDWH�KRPRVH[XDO�DQGKHWHURVH[XDO�UHODWLRQVKLSV������\HDUV�IRU�WKH�IRUPHU�YV�����\HDUV�IRUWKH�ODWWHU���WKH�8QLWHG�.LQJGRP�VKRXOG�EH�UHJDUGHG�DV�EHLQJ�LQYLRODWLRQ�RI�$UWLFOH���RI�WKH�&RQYHQWLRQ��WDNHQ�LQ�FRQMXQFWLRQ�ZLWK�LWV$UWLFOH����
7KH�LVVXH�DW�VWDNH�LQ�WKH�SUHVHQW�FDVH�LV�H[FOXVLYHO\�ZKHWKHU�DGLIIHUHQW�WUHDWPHQW�RI�KRPRVH[XDO�DQG�KHWHURVH[XDO�UHODWLRQV��LQVRIDUDV�WKH�PLQLPXP�DJH�RI�FRQVHQW�LV�FRQFHUQHG��LV�SHUPLVVLEOH�XQGHU�WKH&RQYHQWLRQ�RU�QRW�
:KLOH�WKH�PDMRULW\�VHHP�WR�UHFRJQLVH�WKDW�VRPH�QHHG�IRU�WKHSURWHFWLRQ�RI�\RXQJ�PDOH�KRPRVH[XDOV��EHORZ�WKH�VWDWXWRU\�DJH�RI���XQGHU�SUHVHQW�ODZ�LQ�WKH�8QLWHG�.LQJGRP��PD\�VWLOO�H[LVW��DV�WKHUH�PD\EH�FHUWDLQ�\RXQJ�PHQ�IRU�ZKRP�KRPRVH[XDO�H[SHULHQFH�DIWHU�WKH�DJH�RI����EXW�XQGHU�WKH�DJH�RI�����ZLOO�KDYH�LQIOXHQWLDO�DQG�SRWHQWLDOO\GLVWXUELQJ�HIIHFWV��WKH\�ILQG�WKDW�PDLQWDLQLQJ�WKH�GLIIHUHQW�PLQLPXPDJH��LV�QRW�SURSRUWLRQDWH�WR�DQ\�OHJLWLPDWH�DLP�VHUYHG�WKHUHE\��SDUD�����RI�WKH�5HSRUW��
6R�IDU�WKH�&RPPLVVLRQ�KDV�FRQVLVWHQWO\�KHOG��FI��;��Y��)HGHUDO5HSXEOLF�RI�*HUPDQ\��1R�����������'HF�������������'�5����S�����;��Y��WKH�8QLWHG�.LQJGRP��1R�����������'HF��������������'�5�����S�����-RKQVRQ�Y��WKH�8QLWHG�.LQJGRP��1R������������'HF�������������'�5����S������=XNULJO�Y��$XVWULD��1R������������'HF�������������XQSXEOLVKHG�+��)��Y��$XVWULD��1R������������'HF�������������XQSXEOLVKHG��WKDWVHWWLQJ�D�KLJKHU�PLQLPXP�DJH�IRU�ODZIXO�KRPRVH[XDO�UHODWLRQVKLSV�WKDQIRU�KHWHURVH[XDO�UHODWLRQVKLSV�LV�QRW�LQ�YLRODWLRQ�RI�WKH�&RQYHQWLRQ�



6XFK�W\SH�RI�GLIIHUHQW�WUHDWPHQW�ZDV�UHJDUGHG�E\�WKH�&RPPLVVLRQ�DVKDYLQJ��DQ�REMHFWLYH�DQG�UHDVRQDEOH�MXVWLILFDWLRQ�LQ�WKH�FULWHULRQ�RIVRFLDO�SURWHFWLRQ�����:LWK�LWV�SUHVHQW�ILQGLQJ�WKH�&RPPLVVLRQ�GHSDUWVIURP�WKLV�HVWDEOLVKHG�MXULVSUXGHQFH�RQ�WKH�VROH�JURXQG�WKDW��QRZ���PRVWUHVHDUFKHUV�EHOLHYH�WKDW�VH[XDO�RULHQWDWLRQ�LV�XVXDOO\�HVWDEOLVKHGEHIRUH�WKH�DJH�RI�SXEHUW\�LQ�ERWK�ER\V�DQG�JLUOV����7KLV�LV�D�TXRWDWLRQIURP�D�5HSRUW�RI�WKH�%ULWLVK�0HGLFDO�$VVRFLDWLRQ�ZKLFK�YRWHG�LQ������WR�VXSSRUW�ORZHULQJ�WKH�DJH�RI�FRQVHQW�IRU�JD\�PHQ�WR������DOWKRXJKDV�VWDWHG�LQ�WKH�VDPH�5HSRUW�WKH�$VVRFLDWLRQ�KDG�SUHYLRXVO\�SURSRVHG�WKDW�WKH�DJH�RI�FRQVHQW�IRU�KRPRVH[XDO�PHQ�VKRXOG�EH�VHW�DW����WRUHIOHFW�WKHLU�ORZHU�UDWH�RI�ELRORJLFDO�GHYHORSPHQW���
:KLOH��DV�ZH�EHOLHYH��DOO�6WDWHV�SDUWLHV�WR�WKH�&RQYHQWLRQ�VKDUHWKH�YLHZ�H[SUHVVHG�E\�WKH�&RXUW�WKDW�WKH�&RQYHQWLRQ�LV�D�OLYLQJLQVWUXPHQW�ZKLFK�PXVW�EH�LQWHUSUHWHG�LQ�WKH�OLJKW�RI�SUHVHQW�GD\FRQGLWLRQV��FI��(XU��&RXUW�+5��7\UHU�Y��8QLWHG�.LQJGRP�MXGJPHQW�RI�����������6HULHV�$�QR������S������SDUD������0DUFN[�Y��%HOJLXP�MXGJPHQWRI������������6HULHV�$�QR������S�����SDUD������$LUH\�Y��,UHODQGMXGJPHQW�RI������������6HULHV�$�QR������S������SDUD�������LW�LV�DOVRWUXH�WKDW�ZKHQ�LQWHUSUHWLQJ�LWV�SURYLVLRQV��WKH�GHYHORSPHQWV�DQGFRPPRQO\�DFFHSWHG�VWDQGDUGV�LQ�WKH�SROLF\�RI�WKH�0HPEHU�6WDWHV�RI�WKH&RXQFLO�RI�(XURSH�LQ�WKH�UHOHYDQW�ILHOG�ZLOO�KDYH�WR�EH�WDNHQ�LQWRDFFRXQW��7\UHU�FDVH��SDUD������YHUEDWLP��EXW�DOVR�WKH�DUJXPHQW�PDGH�E\WKH�&RXUW�LQ�WKH�0DUFN[�FDVH��SDUD������ZKHQ�LW�VWDWHG�WKDW�LW�ZDV�VWUXFN��E\�VSHFLILF�HYROXWLRQV�LQ�WKH�GRPHVWLF�ODZ�RI�0HPEHU�6WDWHV��,Q�WKH�ILHOG�RI�WKH�PLQLPXP�DJH�RI�FRQVHQW�IRU�VH[XDO�UHODWLRQVKLSVWKHUH�GRHV��KRZHYHU��QRW�VHHP�WR�H[LVW�D�FRPPRQ�VWDQGDUG���$�QXPEHU�RI6WDWHV�SDUWLHV�WR�WKH�&RQYHQWLRQ�VWLOO�PDLQWDLQ�GLIIHUHQW�PLQLPXP�DJHVIRU�KRPRVH[XDO�DQG�KHWHURVH[XDO�UHODWLRQV��VRPHWLPHV�DV�IDU�DV�IRXU\HDUV�DSDUW���$FFRUGLQJ�WR�WKH�PDMRULW\�RI�WKH�&RPPLVVLRQ��HTXDOLW\�RIWUHDWPHQW�LQ�UHVSHFW�RI�DJH�IRU�FRQVHQW�LV�QRZ�UHFRJQLVHG�E\�WKH�JUHDWPDMRULW\�RI�0HPEHU�6WDWHV�RI�WKH�&RXQFLO�RI�(XURSH���SDUD����RI�WKH5HSRUW����'RHV�WKDW�VWDWHPHQW�UHDOO\�UHIOHFW�WKH�SUHVHQW�VLWXDWLRQ"
7KH�LVVXH�RI�WKH�XQLIRUP�DJH�LQ�WKLV�ILHOG�ZDV�H[WHQVLYHO\GHEDWHG�LQ�WKH�%ULWLVK�3DUOLDPHQW�LQ�������TXLWH�VRPH�WLPH�EHIRUH�WKHSUHVHQW�DSSOLFDWLRQ�ZDV�LQWURGXFHG���$�IUHH�YRWH�ZDV�WDNHQ�RQ�KRZ�IDUWR�ORZHU�WKH�DJH�IRU�KRPRVH[XDO�UHODWLRQV��DW�WKDW�WLPH�VWLOO�IL[HG�DW���\HDUV����2Q�WKH�EDVLV�RI�WKH�DYDLODEOH�PHGLFDO�VWXGLHV�DQGUHFRPPHQGDWLRQV��LQFOXGLQJ�WKRVH�RI�WKH�%ULWLVK�0HGLFDO�$VVRFLDWLRQ�WKH�5R\DO�&ROOHJH�RI�3V\FKLDWULVWV�DQG�WKH�+HDOWK�(GXFDWLRQ�$XWKRULW\�3DUOLDPHQW�UHGXFHG�WKH�DJH�RI�FRQVHQW�WR����\HDUV���:KLOH�WKH�DUJXPHQWPDLQO\�UDQJHG�EHWZHHQ�WKH�DJHV�RI����DQG�����WKH�PDMRULW\�LQ�WKH�+RXVHRI�&RPPRQV�IHOW�WKDW�\RXQJ�PHQ�PD\�VWLOO�EH�VH[XDOO\�XQFHUWDLQ�DQGRIWHQ�GLVWXUEHG�EHWZHHQ�WKH�DJHV�RI����DQG�����WKH\�WKHUHIRUH�RSWHG�IRUWKH�KLJKHU�DJH���:H�FDQQRW�VHH�KRZ�WKH�&RPPLVVLRQ�DW�WKH�SUHVHQW�VWDJHFDQ�GHWHUPLQH�WKDW�VXFK�D�GHFLVLRQ�RI�WKH�%ULWLVK�3DUOLDPHQW�EDVHG�DVLW�ZHUH�RQ�D FDUHIXO�FRQVLGHUDWLRQ�RI�DOO�DUJXPHQWV�DGYDQFHG�LQ�IDYRXURI�WKH����DV�ZHOO�DV�RI�WKH����\HDU�OLPLW��ZRXOG�FRQVWLWXWH�DGLVFULPLQDWLRQ�IRUELGGHQ�E\�WKH�&RQYHQWLRQ�DQG�QRW�MXVWLILDEOH�XQGHUSDUD����RI�$UWLFOH���
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-H�Q
DL�SX�PH�UDOOLHU�j�O
DYLV�GH�OD�PDMRULWp��FHOD�SRXU�GHV



UDLVRQV�TXL�VH�WURXYHQW�H[FHOOHPPHQW�H[SULPpHV�SDU�0��0DUWtQH]��G
XQHSDUW��HW�00��+HUQGO�HW�%pNpV��GDQV�OHXUV�RSLQLRQV�GLVVLGHQWHVUHVSHFWLYHV�
&RPPH�0��0DUWtQH]��j�OD�GpPRQVWUDWLRQ�GXTXHO�MH�PH�UDOOLHWRWDOHPHQW��MH�FRQVLGqUH�TXH�O
RQ�GRLW�WHQLU�FRPSWH��GDQV�FHWWH�DIIDLUHR��OHV�GRQQpHV�QDWLRQDOHV�VRQW�SUpGRPLQDQWHV��GH�OD�PDUJHG
DSSUpFLDWLRQ�GH�O
(WDW�FRQFHUQp�
&RPPH�00��+HUQGO�HW�%pNpV��GRQW�M
DGRSWH�VDQV�UHVWULFWLRQ�OHUDLVRQQHPHQW��MH�SHQVH�TXH�GHV�GRQQpHV�REMHFWLYHV�HW�UDLVRQQDEOHVMXVWLILHQW�OD�GLVWLQFWLRQ�TXH�OH�3DUOHPHQW�EULWDQQLTXH�D�FKRLVL�GHUHWHQLU�SRXU�IL[HU�O
kJH�j�SDUWLU�GXTXHO�OHV�UHODWLRQV�KRPRVH[XHOOHVRX�KpWpURVH[XHOOHV�pFKDSSHQW�j�OD�UpSUHVVLRQ�SpQDOH�
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-H�QH�SDUWDJH�SDV�O
DYLV�GH�OD�PDMRULWp�GH�OD�&RPPLVVLRQ��3RXUPD�SDUW��M
HVWLPH�TXH�OD�SUpVHQWH�DIIDLUH�UHOqYH�GH�OD�PDUJHG
DSSUpFLDWLRQ�TXL�HVW�O
DSDQDJH�GH�O
(WDW�FRQFHUQp�
(Q�HIIHW��OH�3DUOHPHQW�EULWDQQLTXH�V
HVW�HQJDJp�GDQV�OD�YRLHG
XQH�UpGXFWLRQ�GH�O
kJH�OpJDO�GHV�UHODWLRQV�KRPRVH[XHOOHV�HQWUHKRPPHV��,O�Q
D�SDV�DJL�j�OD�OpJqUH��/RLQ�GH�Oj��LO�D�WHQX�FRPSWH�GHVpWXGHV�IDLWHV�HW�G
RSLQLRQV�VDYDQWHV�H[SULPpHV�VXU�OH�SRLQW�GH�VDYRLUTXHO�pWDLW�OH�PHLOOHXU�kJH��$SUqV�DYRLU�SULV�HQ�FRQVLGpUDWLRQ�OHVGLIIpUHQWHV�RSLQLRQV�VXU�OH�VXMHW��OH�3DUOHPHQW�D�YRWp�HW�GpFLGp�j�ODPDMRULWp�GH�UDPHQHU�O
kJH�OpJDO�j��� DQV��HW�QRQ�j����DQV��FRPPH�ODPLQRULWp�SDUOHPHQWDLUH�SUpFRQLVDLW�
-H�VLJQDOH�TXH�OH�3DUOHPHQW�EULWDQQLTXH�D�SHVp�OHV�DUJXPHQWV�SRXUO
XQ�HW�O
DXWUH�kJH�HW�TXH��SDU�OD�YRLH�GpPRFUDWLTXH�GH�OD�PDMRULWp�GHVYRL[��LO�V
HVW�GpFLGp�SRXU�O
kJH�GH����DQV��3RXUWDQW��RQ�GLUDLW�G
DSUqV�OHV�SDUDJUDSKHV����HW����GX�UDSSRUW��TXH�OHV����PHPEUHVUHSUpVHQWDQW�OD�PDMRULWp�GH�OD�&RPPLVVLRQ�HXURSpHQQH�GHV�'URLWV�GHO
+RPPH��GDQV�FHWWH�DIIDLUH�SUHQQHQW�IDLW�HW�FDXVH�SRXU�OD�PLQRULWpSDUOHPHQWDLUH�
&HFL��VHORQ�PRQ�DYLV�WUqV�SHUVRQQHO��V
DSSDUHQWH�j�XQH�VRUWHG
H[FqV�GH�SRXYRLU�
&
HVW�YUDL�TXH�OH�UDSSRUW�GH�OD�&RPPLVVLRQ�QH�V
DUUrWH�SDV�Oj�HWTX
LO�SUpVHQWH�GpILQLWLYHPHQW�VRQ�RSLQLRQ�VRXV�FRXYHUW�G
XQHGLVFULPLQDWLRQ�LQWHUGLWH�SDU�O
DUWLFOH����GH�OD�&RQYHQWLRQ��0DLV�FHODQH�FKDQJH�ULHQ�
,O�\�D�GHV�RSLQLRQV�IRQGpHV��VHORQ�OHVTXHOOHV�OHV�UDSSRUWVKRPRVH[XHOV�GHV�DGROHVFHQWV�RQW�XQ�LPSDFW�SOXV�QpJDWLI�SRXU�OHXUGpYHORSSHPHQW�pPRWLRQQHO�HW�SV\FKRORJLTXH�TXH�OHV�UDSSRUWVKpWpURVH[XHOV��YRLU��SDU�H[HPSOH��OH�SDUDJUDSKH����GX�UDSSRUW�GH�OD&RPPLVVLRQ����'DQV�FHV�FLUFRQVWDQFHV��MH�SHQVH�TX
LO�\�D�XQHMXVWLILFDWLRQ�REMHFWLYH�HW�VXIILVDQWH�GH�OD�SDUW�GX�3DUOHPHQWEULWDQQLTXH�SRXU�IL[HU�XQ�kJH�GLIIpUHQW�HQ�IRQFWLRQ�GH�FKDTXH�W\SH�GHUDSSRUW��VDQV�TXH�OD�&RPPLVVLRQ�HXURSpHQQH�GHV�'URLWV�GH�O
+RPPH�SXLVVHLPSRVHU�VHV�YXHV�j�OD�VRXYHUDLQHWp�SDUOHPHQWDLUH��VRXV�FRXYHUW�GH



O
DUWLFOH����GH�OD�&RQYHQWLRQ�
,O�HQ�YD�GH�PrPH�SRXU�OD�GLIIpUHQFH�HQWUH�KRPPHV�HW�IHPPHV��'qVORUV�TXH�TXH�OHV�ILOOHV�VRQW�SOXV�SUpFRFHV�TXH�OHV�JDUoRQV��YRLU�SDJH��GX�UDSSRUW���LO�Q
\�D�SDV�OLHX�GH�WURXYHU�XQH�YLRODWLRQ�GH�OD&RQYHQWLRQ�GDQV�OH�IDLW�TXH�OH�3DUOHPHQW�EULWDQQLTXH�D�SULV�HQ�FRPSWHFHWWH�GLIIpUHQFH�Oj�
(QILQ��MH�WLHQV�j�VRXOLJQHU�TXH�OH�3DUOHPHQW�EULWDQQLTXH�HVWPLHX[�SODFp�TXH�OHV�PHPEUHV�FRPSRVDQW�OD�PDMRULWp�GH�OD�&RPPLVVLRQ�SRXUGpWHUPLQHU�FH�TXL�FRQYLHQW�OH�PLHX[�DX�SHXSOH�RX�j�OD�VRFLpWp�TX
LOUHSUpVHQWH�GpPRFUDWLTXHPHQW�


